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INDEPENDENT AUDITOR’S REPORT
To the Stakeholders of NAGAR PARISHAD LAKHNADON DISTT. SEONI

“* Report on the Financial Statements
We have audited the accompanying financial statements of NAGAR PARISHAD LAKHNADON

DISTT. SEONI (“the ULB"), which comprise the Receipt & Payment Account for the year then
ended, and other explanatory information.

< Management's Responsibility for the Financial Statements
The ULB's Management is responsible for the matters with respect to the preparation of these
financial statements that give a true and fair view of the financial position and financial
performance of the ULB in accordance with the applicable provisions and accounting principles
generally accepted in India, including the Municipal Accounting Manual ("the Manual") and
Accounting Standards applicable to the Urban Local Bodies. This responsibility also includes
maintenance of adequate accounting records in accordance with the Municipal Accounting
Manual for safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error . However, in this case ULB is not in practice of
maintaining balance sheet & Income and expenditure account, so receipt and payment account

shall be considered as final statement on which we express our opinion.

< Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the Municipal Accounting Manual, the accounting and auditing
standards and matters which are required to be included in the audit report as per the letter
issued by Directorate, Urban Administration & Development, M.P., Bhopal in this regard. The
CMO has not directed us to perform audit of any other section in his office in addition to the

above scope.

We conducted our audit in accordance with the Standards on Auditing issued by Institute of
Chartered Accountants of India. Those Standards requires that we comply with ethical
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: ssurance about .
requirements and plan and perform the audit to obtain reasonable a Whethe;

the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence :b(?“t;:z inr:o,:::zs ang the
disclosures in the financial statements. The procedures S_e Iect? ‘:p nt of th ?Udltors
Judgment, including the assessment of the risks of material mlssta eme t € f'”am‘?ial
Statements, whether due to fraud or error. In making those r!sk @ssessmen S the Audito,
considers internal financial control relevant to the ULB's preparation of the financial §tatements
that give a true and fair view in order to design audit procedures that are approp.nate IN the
circumstances. An audit also includes evaluating the appropriateness of the a'ccou‘ntmg Policigg
used and the reasonableness of the accounting estimates made by the ULB's officers, a5 wel|

as evaluating the overall presentation of the financial statements. ‘ .
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 5

basis for our audit opinion on the financial statements.

< Qualified Opinion . :
In our opinion and to the best of our information and according to the explanations given to

Us, except for the effects of the matter described in the report attached below, the Receipt &

Payment Account annexed to this report give true and fair view of financial transactions
affected by ULB and recorded these transactions in cash book for the financial year ending

as on 31st March, 2023.

< Basis for Qualified Opinion
The details which form the basis of
Annexure 2 annexed to this report.

qualified opinion are reported in the Annexure 1 and

% Emphasis of Matters

We draw attention to the following mattéers r
I.  Accounts prepared as per the single entry system of accounting.
Il Revenue department's records related to recovery of revenue taxes and other revenue

dues has differences with accounting records maintaineg by accounting department.

lll.  Non-maintenance or incomplete re
at point 3 of annexure 2.

V. Non-availability of details related with Tenders.

V. Non verification of EPF, TDS on GST, as same has not been made available

the ULB.

eported in Annexure - 2, annexed to this report.
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Our opinion is not modified in respect of these matters.

< We further report that

I.  We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, obtained all the information and explanations
. which to the best of our knowledge and belief were necessary for the purpose of our audit;
Il. Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination

of those books.

lll.  The Receipt & Payment Account deal with by this Report are in agreement with the books
of account.

IV. Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment Account comply with the Municipal’ Accounting Manual and
Accounting Standards applicable to the Urban Local Bodies.

V. The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the ULB.

VI. The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

VIl.  With respect to the adequacy of the internal financial controls over financial reporting of
the ULB and the operating effectiveness of such controls, refer to our separate Report in

'Annexure 1.

. For GCV & Associates LLP
Date: 08/07/2024 Chartereq_Accountants

UDIN: 24433994BKEBWS1547

CA hal Sahu
(Partner)
MRN - 433994
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AUDIT PARA REPORTING
FINANCIAL YEAR 2022-23

GCV & ASSOCIATES LLP, CHARTERED ACCOSléI‘(l)'I,;lAINTS
NAGAR PARISHAD LAKHNADON DISTT.

DESCRIPTION '~ OBSERVATION IN SUGGESTIONS
BRIEF
—

N 31

Parameter : Audit of Expenditure

Verification of Expenditures are as  Observations ~ were | The detailed éjuidelines'
per guidelines, directives, and rules ' listed in brief in point ' directives an rules for
under all schemes and entries of no. 2 of annexure 2 of the schemes were hot

expenditures in  cash book, audit report attached documented for
Diversion of Funds, financial referen(?e by the UL
propriety of expenditures, scheme Expenditure in cashbook
project wise utilisation certificate. are recorded as ang

when payments are
made under the
specified heads.
Diversion of funds and
financial propriety of
expenditure could not be
verified due to limited
information. Scheme
wise utilisation
certificates were not
provided by the ULB.,

Parameter : Audit of Book keeping

Verification of books of accounts and  Observations were Required books of
stores are maintained as per listed in brief in point accounts as prescribed
accounting rules, advance register no. 3 of annexure 2 of under MP MAM Should
and check timely recovery, Bank audit report attached  be maintained. Bank

reconciliation  statement,  grant Reconciliation
register, fixed asset register Statement should be
prepared.

s mm \an. ’
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4  Parameter : Audit of FDR/TDR

Verify fixed deposits and term ; Observations were |
deposits and their maintenance ‘ listed in brief in point
' no. 4 of annexure 2 of |
- audit report attached |

5 Parameter : Audit of Tenders and Bids

Verify Tenders/Bids invited by ULB | Observations  were |

and competitive tendering | listed in brief in point
procedures followed ' no. 5 of annexure 2 of

- audit report attached

NA.

Procedure for Tenders

opening and
Performance review
' should be carefully

' monitored. The copy of

'each documents such
" as bidders KYC and SD
'in form of FD & BG

- should be kept in file.

6 Parameior i of e Eleams

Verification of Grant received from Observations were
Government and its utilisation listed in brief in point |
no. 6 of annexure 2 of |

- audit report attached

Grant register should be
updated and balanced
regularly with its

' Utilization Certificate
“under due authorization

of the person in charge.

Parameter: Verify whether any diversion of funds from capital receipt /grants

7
/Loans to revenue expenditure and from one scheme /project to another.
Observations related to diversion of funds has been pointed out in point no. 6 (iv) of
annexure 2 of report attached

8 Pé?éﬂéhﬁt’é”g’é»b‘f' revenue ekpenditdre (Establishment, Salafy; 'Operation&

' Maintenance) with respect to revenue receipts (Tax & Non Tax).

5,05,01,458.00 + 1,42,53,927.00 = 354.30%

Percentage of Capital expenditure w.r.t Total expenditure.

3,34,42,639.00 + 8,39,44,097.00 = 39.84%

6O
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Parameter: Whether all the temporary advances have been fully recovered or net,

| Cases of outstanding | NA
advances have been
' outlined in point no. 3
| (3) of report attached.

Para ! }
meter : Whether bank reconciliation statements is being regularly prepared

'BRS not prepared by | It is highly suggested
the ULB. that ULB to prepare
‘ Reconciliation

| ' Statement periodically.

e antMﬂi\
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Annexure 'l'

Report on Internal Financial Controls over Financial Reporting

F. Report on the Internal Financial Controls of the ULB (“the ULB")

We have audited the internal financial controls over financial reporting B—f".NAG'AR
PARISHAD LAKHNADON DISTT. SEONI ("the ULB") as of March 31, 2023 in conjunction
with our audit of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for Internal Financial Controls

The ULB's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the ULB.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to ULB's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
in accordance with the Madhya Pradesh Municipalities Act, 1961 including the Municipal
Accounting Manual and accounting principles generally accepted in India applicable to the
Urban Local Bodies.

} L and
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3. Auditors' Responsibility - '

| Our responsibility is to express an opinion on the ULB's internal financial controls ove
| financial reporting based on our audit. We conducted our audit in accprdance w1_th the
- Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the Ggldance
- Note") and the Standards on Auditing, to the extent applicable to an audit of internal financia)
 controls, both issued by the Institute of Chartered Accountants of India. Those Standards and
' the Guidance Note require that we comply with ethical requirements and plan arjd perform
' the audit to obtain reasonable assurance about whether adequate internal financial controls
~over financial reporting was established and maintained and if such controls operated
| effectively in all material respects.

' Our audit involves performing procedures to obtain audit evidence about the adequagy of the
- internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
- understanding of internal financial controls over financial reporting, assessing the risk that a
| material weakness exists, and testing and evaluating the design and operating effectiveness
- of internal control based on the assessed risk. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

WVe believe that the audit evidence we have obtained is sufficient and appropriate to provide
- @ basis for our qualified audit opinion on the ULB's internal financial controls system over

E_ﬂnancial reporting.

{L4. Meaning of Internal Financial Controls Over financial Reporting. T

| A ULB's internal financial control over financial reporting is a process designed to provide*\
I reasonable assurance regarding the reliability of financial reporting and the preparation of
| financial statements for external purposes in accordance with generally accepted accounting
| principles. A ULB's internal financial control over financial reporting includes those policies and

i procedures that:
a. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
| reflect the transactions and dispositions of the assets of the ULB:

b. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted

"¢ accounting principles, and that receipts and expenditures of the ULB are being made only
in accordance with authorizations of management and officers of the ULB: and
d. Provide reasonable assurance regarding prevention or timely detection of unauthorized

f
t

. #asacquisition, use, or disposition of the ULB's assets that could have a material effect on
. ~"""“the financial statements. _‘/.ﬁ‘gﬁ

,
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5. Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

»
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| 6. Qualified opinion
L
;

. I .
| According to the information and explanations given to us and based on our audit, the following
“ material weaknesses have been identified as at March 31, 2023:

' . . .
| -The ULB did not have an appropriate internal financial control system over financial reporting

| since the internal controls adopted by the ULB did not adequately consider risk assessment,
' which is one of the essential components of internal control, with regard to the potential for fraud
when performing risk assessment

{
|

' -The ULB did not have an appropriate internal control system for tax and user charges collef:tion,
tax demand evaluation, which could potentially result in the ULB recognizing revenue without

establishing reasonable certainty of ultimate collection.

|
|
l
|

' -The ULB did not have an appropriate internal control system for inventory with regard to |
receipts, issue for production and physical verification. Further, the internal control system for
identification and allocation of overheads to inventory was also not adequate. These could
potentially result in material misstatements in the ULB's trade payables, consumption, inventory

|

|

|

{ and expense account balances.
|

!

-The ULB did not have an appropriate internal control system for fixed asset with regard to
purchase, construction, transfer and physical verification. Further, the internal control system for
identification and allocation of overheads to fixed asset was also not adequate. These could
| potentially result in material misstatements in the ULB's grants, payable to contractors, tax and
| other statutory dues, fixed assets, capital work in process and accumulated depreciation account

balances.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
fover financial reporting, such that there is a reasonable possibility that a material misstatement
/of the ULB's annual or interim financial statements will not be prevented or detected on a timely

{basis.

In"our opinion, because of the effects/possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the ULB has not maintained
adequate internal financial controls over financial reporting and such internal financial controls
over financial reporting were not operating effectively as of March 31, 2023 based on the criteria

| established by the ULB.

& 5 2
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We have considered the material weaknesses identified and reported above in determining the
nature, iming, and extent of audit tests applied in our audit of the March 31, 2023 financial

statements of the ULB, and these material weakn i
‘statements of the ULB. esses do not affect our opinion on the financial ‘

e ————————————— I EIRRISREEEN

For GCV & Associates LLP
Chartered Accopuntants

Date: 08/07/2024

Vishal Sahu
(Partner)
MRN — 433994
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Annexure "Il .

The Annexure referred to in paragraph 5 & 6 of Our Report:
Audit of Revenue i
The auditor is responsible for audit of revenue from various sources. ¢ prepared byt
All the revenue receipts has been consolidated in the R&P statemen tp t check basi
ULB. We have verified the own revenue receipts and grant amount on es_ me. Mic
with the available records. The amounts shown under the head other mcri% > ,as e
Income, direct deposit to the bank account & totalling mistake could not be ve
ULB was unable to explain the nature of the receipts.

He is also responsible to check the revenue receipts from the counter files of receipt book
and verify that the money receipt is duly deposited in respective bank account..

The counter foils or reévenue receipts were not made available to us for verification. It was
informed to us that the revenue/tax collector/officer directly deposits the amount collected
with main cashier at the cash counter, who in turn deposit this amount directly to the bank
account. A register is being maintained by revenue/tax collector/officer from which

Samekitkar, shikshaupkar, nagriyavikasupkar, and other tax compared to previous year

Details are given in Annexure C attached to this report.

Delay beyond 2 working days shall be immediately brought to the notice of CMO.
No such instances were noticed during the test check of entries conducted by us except |
the circumstances like public holidays, government or local holidays etc.

The entries in Cash book shall be. verified.

We have verified the entries in cash book on test check basis. We have noticed totalling
and balancing mistakes during the year. Also due to quantum of transactions angd inherent
limitation of audit we cannot provide our absolute assurance on the entries of the cash

book. It is generally recommended that entries of the cash book should be duly supported
by necessary documentary evidences and authorizations.

o i o =0
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No details with respect to quarterly & monthly targets set for the FY 2022-23 & the revenue
recovery e;]galnst Such targets were made available to us. Hence, it was not possible for us
to report the revenue recovery against the quarterly and monthly targets.

7) The auditor shall verify the interest income from FDR's and verify that interest is duly
and timely accounted for in cash book.

There were no~FDR‘s during the year with the ULB. Hence, verification of interest & its
timely accounting cannot be commented upon.

8) The? case where, the investments are made on lesser interest rates shall be brought to the
notice of the CMO.

There were no FDR during the year, hence the cases where the investments are made on
lesser interest rates could not be commented upon.

2. Audit of Expenditure:

1) The auditor is responsible for audit of expenditure under all the schemes.

Expenditure under various heads were recorded in cashbook and summarised in the
receipt & payment statement produced before us. Verification of heads along with amounts
was done on test check basis except payment shown under the head Misc. Expenses,
Bank A/C Opening- Contra, Advance payment, for which ULB does not provide any
explanation for the nature of such transactions.

2) He is also responsible for checking the entries in cash book and verifying them relevant
vouchers.
We have verified the entries in cash book on test check basis which were supported by
relevant vouchers/note sheets. However, considering the bulk quantum of entries and the
weak internal control procedures, the discrepancies in the entries of cash book cannot be
ruled out.

3) He should also check monthly balance of the cash book and guide the accountant to
rectify errors, if any.
Differences in cashbook relating to balancing and brought forward of balance from
previous year to current year were noticed. The details are as follows:
Opening as per cashbook ~9,23,94,350.00
Closing as per PY auditreport  8,75,04,829.00
Difference in opening balance 48,89,521.00

- Current year totalling mistake 38,10,995.00 prsﬁocq%
_ VA % e
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It was suggested to the ULB that the cashbook should contain ban_l;. ar.;_c;onur::ta ;wts)g
balances to reconcile any differences during the year itself and rectificati

done.

He shall verify that the expenditure for a particular scheme is limited to the funds allocate
for that particular scheme any over payment shall be brought to the notice of the CMO.

Details relating to deviation of expenditure, if any, of particular scheme is specified at sup
point 4 of point 6. |

He shall also verify that the expenditure is accordance with the guideline, directives, acts |
and rules issue by Government of India/ State Government. |
As explained to us, ULB follows the necessary guidelines, directives, acts and rules
issued by Government of India and State Government. However, ULB didn't provided
such directives with written confirmation and hence it was not possible for us to verify the
expenditures in accordance with such guidelines etc.

y competent authority

and shall be limited to the administrative and financial limits of the sanctioning authority.
We have verified the expenditure on test check basis and it was found that such
expenditure were duly supported by financial and administrative sanctions accorded by
competent authority. ULB follows the hierarchy of sanctions and approvals depending
upon the nature of the transactions and financial limits.

of audit paras shall be brought to the notice of CMO.
No such instances were noticed during the test check of such entries conducted by us,.
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f:heck mechanism exist to ensure the completion of project except payment of final bill. It
is suggested that a proper internal control system should be framed to identify the fixed
asset and its recognition in fixed asset register and books of account of the ULB.

9) He shall verify that all temporary advances of other than employees have been fully
recovered.
As _explained to us by the ULB there are no temporary advances, other than employees,
during the year and hence we cannot comment on the same.

3. Audit of Book Keeging

1) The auditor is responsible for audit of the books of accounts as well as stores.

As per the information and explanation provided to us by the management of the ULB
and on perusal of books of accounts, it was noticed by us that the ULB has not
maintained or provided for verification the Fixed Asset Registers, Security Deposit
Registers, Stock Registers, Loan Registers, Advance Registers as prescribed under

MP MAM.

2) He shall verify that all the books of accounts and stores are maintained as per
Accounting Rules applicable to the Urban local Bodies. Any discrepancies shall be

brought to the notices of CMO.
As stated in point no. 1 above, as the books stores are not provided for verification, so
it was not possible for us to verify whether the same is maintained as per Accounting

Rules applicable to the urban local Bodies.

3) The auditor shall verify advance register and see that all the advance to employees are
timely recovered according to the condition of advance. All the case of non-recovery
shall be specifically mentioned in audit report.

Employee festive advance was given during the year amounting to Rs. 3,83,004/-.
However, employee’s wise deduction and adjustment were not made available to us.
Hence, it is not possible for us to verify the cases of timely recovery of advances, if any.

4)  Bank reconciliation statement (BRS) shall be verified from the records of ULB and the
bank concerned. If bank reconciliation Statement are not prepared the auditor will help

in the preparation of BRS’s
Bank Reconciliation Statement was not prepared by the ULB. The bank and cashbook

balances at year end as provided to us are as follows:
S,

%
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in Closing Balance as pg, B
Closing B 31103/2023 ook as on 3103/03%

S.No. Bank/Scheme/ Bank k as on 31/03/2023

No. 1.58,34.373 9
Fund Name Account No 1583437252 S
1 BOI 0078 28,34,5/£.92 2,77.44,552 11
2 sal 0684 2,77,44,552.00 40,40,933 49
4 B8O 01721 40,40,933.00 45'72:007:95
5 BOI 1071 457200700 T 1562.252.75
6 BOI T1610 156225200 T 50,00,479.09
7 HDFC 16118 __50,00,000.00 99,08,350.15
8  Sanchit Nighi 8558 990834900 27.47.523.44
: R .m » b -
? csi 10454 Ll 15,99,067.00
i 10 cBi 3376 B -
| : ) 03,527.00 B .
| T sBi ‘ M oo o 10352700 23.13.251.00
| 12 sg 96116 23,13.251.00 17,14,381.00
13 Indian Bank 03%0 - - gy
s 7.38.26.765.52 7,70,37,170.82

* Indian Bank 0390 And CBI 3376 not take in total of Main cashbook balances.

3)  He shall be responsible for verifying the entries in the Grant register. The receipts ap
Payment of grants shall be duly verified from the entries in cash book.

Grant registers were made a )
payments out of grants were verified on test check basis form such records. Details ¢

grants as per grant register and UADD records is produced below at the point 6(1) of thi
report.

6)  The auditor shall verify the fixed assets register from other records and discrepancies sha

be brought to the notices of CMO.
Fixed asset registers were not provided to us for verification. Therefore we are not able t

verify the same and comment upon whether it is complete and correctly balanced.

7)  The auditor shall reconcile the account of receipt and payment eéspecially for project funds
ULB doesn't provided Separate cash books for schemes and Projects, if any, and henc
W€ cannot comment on reconciliation of their transactions with the Receipt & Paymen
Statement.

4. Audit of FDR
1) The auditor is responsible for audit of all fixed deposits and term deposits.
ULB does not possess any FDR during the year, hence audit of fixed deposit & term
deposit could not be done.

§&q WTMZ.
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. of FDR's are maintained and renewals are timely
one

The ULB does not have any FDR during the year and hence records of FDR & its renewal
cannot be commented upon.

3) The case where FDR'S / TDR are kept at low

4) Interest earned on FDR/TD
Since ULB does not have
entries in the cashbook.

R Shall be verified from entries in the cash book.
any FDR during the year, we could not comment upon

Audit of Tenders / Bids

1) The auditor is responsible for audit of all tenders / bids invited by the ULB.
Tender related documents were provided to us on test check basis. On verification of

produced documents we can conclude that procedure of tendering was followed by the
ULB.

Bid were invited online where the tender amount exceeding Rs. One Lakh and for value
less than one lakh, manual bids were asked.

2) He shall check whether competitive tendering procedures are followed for all bids.
Tender related documents were provided to us on sampling basis, and except few

minor irregularities we found them complete and appropriate. Competitive tendering
procedures were followed for all bids.

3) He shall verify the receipts of tender fee / bid processing fee / performance guarantee both
during the construction and maintenance period.
Tender related documents were provided on test check basis, and we have noticed that
the KYC documents and copy of FDR or BG kept as security deposit was not attached in
the physical file. Without these documents it would be difficult to know about the active
status of the bidder and validity of security deposit.

4) The bank guarantees, if received in lieu of bid processing fee / performance guarantee
shall be verified from the issuing banks.

No such bank guarantees were produced before us for verification.

-, qay afiaa
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: ition which is agai
5) The conditions of BG shall also be verified; any BG with any such condition Qaing

i O.
the interests of the ULB shall be verified and brought to the n<‘)§|ce'of C_!I\_flherefore -
No such bank guarantees were produced before us for verification. : ot

possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of Commissioner / CMQ.

Proper guidance to extend the BC's shall also be given to ULI.3. . ; "
No such bank guarantees were produced before us for verification. Therefore, it is not

possible for us to comment on the conditions/extensions of BG.

7) The contract closure shall also be verified by the auditor. o
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is respbnsible for audit of grants given by Central Government and its

utilization.
The grant receipt during the year as per soft copy excel bases grant register and R&P are

as follows:

Grant records as per Grant register:

S.No. Grants - Opening Balance = Received Utilized
1 Sadak Marammat - 10,09,910.00 20,62,000.00  11,83,175.00
2 State Finance Commission ~ 20,89,601.00  49,04,000.00  44,08,026.00
3 Vidhut Marammat 12410600  1,37,000.00 85,104.00
4 Antyeshti Sahayata Rashi ~  8,20,342.00 = 80.000.00 1,40,000.00
5  Mulbhoot 2843071.00 - 39,44,000.00  53,01,090.00
6  15th Finance Commission ~ 43,68,664.00 = 1,12,64,000.00 65,36,679.00
7  Other Grant | 9,12,178.00 232,238.00 6,05,869.00
8  Samekit Anudan ;' - 13,52,000.00 2,79,007.00
9  LadliBhen Yojana e 75,000.00 -
10  Kayakalp Yojana | - 31,00,000.00 -
Grant receipts amount as per receipt & payment statement:
Grants  Received
Sadak Marammat | 20,62,000.00
State Finance Commission | 49,04,000.00
Vidhut Marammat ] 1,17,900.00
Mulbhoot | 39,44,000.00

|
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15th Finance

Commiss; ‘
Samaih e ssion | 1,112(;624(;00000c.)0000
| Ladli Bhen Yojana : , 75, 006 00
Kayakalp Yojana 31,00 600 60
QM adhosanrachg 3 1 14’ 231. 00
We have noticed difference nudan

2) He is responsible for audit of grant
Verification had been condu%ted S}(;?Cti
government. Details for the

ived from State Government and its utilization.

€ total grants received from the State/Central

Same are provided in table above.

3) H.e shal! perform audit of loans Provided for physical infrastructure and its utilization. During
his audit the auditor shal Specifically comment on the revenue mechanism i.e. whether
the asset created out of the loan has generated the desired revenue or not. He shall also

comment on the possible reasons for non-generation of revenue.

As per information provi

ded by the ULB and according to our verification, ULB has
accorded loan from HUDCO.

. However, there was no document or information provided to
verify whether the asset creat

ed out of the loan has generated the desired revenue or not.
We cannot comment on the possible reasons for non-generation of revenue.

Details of repayment of loan from ban
Quarter Interest Payment by ULB
Q-1 4,54,430.00 T

king institution were as follows:
Principal Payment by ULB Total Payment

5,29,200.00 9,83,630.00
Q-2 4,41,515.00 5,29,200.00 ~9,70,715.00
Q-3 ﬁ 4,15,000.00 5,29,200.00 9,44,200.00
Q-4 ' 3,97,989.00 5,29,200.00 9,27,189.00

Above loan was utilised for CM adhosanrachna scheme.

4) The auditor shall specifically point out any diversion of funds from capital receipts/ grants/
bans to revenue expenditure.
As per the information made available to us, and as per our verification, instances of
diversion of funds from one grant account to another have not been noticed. However, due
to inherent limitation of internal controls over financial reporting and non-availability of
grant utilisation certificates the possibilities of fund diversion cannot be ruled out
completely.
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f dues
. M_R_eco_vglo——— venue department of the
Gin_er Wwasooli patrak (demang and recovery statement) prepared by the re (Amount in Lakhs)
- Total
Sl. Type of Tax Due Recei Un- Curre Current Total Re'igver un?
N amount ved Recover nt  Receiv Recove ed due  recover
o. recoverabl From ed Due Due ed b of ed
e on Previo for More ount
01/04/2022 us than a c‘l;:ael’nt -
Dues Year
T Sampatti Kar 3069 906 2162 19.84 9.22 1828 10.63 32.25
2 Samekit Kar 12.16 2.89 927 532 223 5.12 3.09 12.36
3 Dlagar Vikas 124 366 758 808  3.90 7.57 4.17 11.75
pkar .
4 Siksha Upkar 1290 360 930 808 385  7.46 423 - 13.53
S Bhoomi/Bhawan 2444 1049 1395 1742 1352 24.01 3.90 17.85
Rent _ ’ f i B v
6 WaterTax 53.90 1550 3838 3189 1541  30.92 - 1648 54.86
Total 14710 4603 10107 9234 4946  95.20 4317 14424
 Total Un-Recovered amount 144.24

The opening balance of curren year wasooli patrak is in variance with previous year closing amount as
Per previous year wasool; patrak, i.e. correct amount was not brought forward in current year.

For GCV & Associates LLP
Chartered Accountants

&

CAVishal Sahu
(Partner)
MRN — 433994

Date: 08/07/2024
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NAGAR' PARISHAD LAKHNADON
Receipt & Payment Statement

IN FY 2022-23
Property tax previous A Ss[ Fnment Expenses
Property tax current 9,96,043,00 V\jaary 1,18,89,387.00
kil ges 1,05,71,150.00
Samekit tax previous _M Fee-councillor 3,49,975.00
Samekit tax current 2,80,989.00 |Leave encashment 7,87,322.00
Urban deviopment cess Previgus 2,37,358.00 |LIC 3,57,365.00
Urban deviopment cess current 3:86,603.00 |GPF 11,36,640.00
Education cess previous 3,84,196.00 [Loan-DAR Credit 12,85,049.00
Education cess current | 378,526.00 |Pension 13,67,087.00
3,70,527.00 |EPF 22,91,220.00
W Administrative Expenses
Passenger Tax 1,95,55,075.00 | Telephone Expense 1,359.00
Stampduy | 22,26,000.00 [Insurance 1,06,908.00
. | 13,56,399.00 |Printing Work 4,61,981.00
Rental Income from Samieipai Fromerie— o T
Rent from Market L
W 3,31,803.00 |Consultancy F:ees 50,000.00
Lease rent 47,550.00 |Other Proffesional fees 39,200.00
Mutation 5,76,925.00 (Legal Fees 30,000.00
Mutation Shulk 42,850.00 [Advertisment Expense 4,13,722.00
6,650.00 |Publicity 4,10,325.00
Shop rent previous 8,48,971.00 [Misc. Expenses 12,39,743.00
Shop rent current 7.84.544.00
Premium 36,15,846.00 |Operations & Maintenance
Bulk Purchases
Fees & User Charges Power & Fuel 30,27,251.00
Parking shulk 4,24,920.00 |Power & Electricity 43,50,357.00
Electricity NOC 19,750.00 |Bulk Purchase Other 1,06,985.00
Penalty & Fine 68,429.00 |Sanitation 11,40,196.00
Devlopment shulk 1,46,090.00 |Bulk Purchase-Water Treatment Chemicals 9,56,522.00
Fee Rti Act 70.00 |Bulk Purchase Other 8,52,018.00
Fee-Copy of Certificate/Extract 15,800.00
Water Tax Previous 15,36,558.00 |Hire Charges
Water Tax current 15,06,756.00 |Hire charges Machinery 6,05,407.00
User charges Solid Waste previous 79,643.00 |Hire charges Other 4,76,045.00
User charges Solid Waste current 1,04,920.00 |Hire charges Vehicle 4,000.00
Tanker rent 48,725.00
Water Tanker Charges 22,000.00 |Repair And Maintance
Water connection Fee 1,35,224.00 |R&M Vehicle 98,859.00
R&M Computer 1,61,613.00
Other Receipt R&M mHC}linery 4,44,731.00
SGST previous 63,199.00 |R&M Vehicle 3,57.418.00
SGST current 73,417.00 |R & M other structure 60,864.00
CGST previous 63,121.00 R&.M .Water Ways 21,64,234.00
CGST Current 73,410.00 |Painting Work 6,39.635.00
Rent Deposit 2,27,620.00 0 & M other 10,90,197.00
Misc Income 3,51,251.00
70,000.00 |Other Payment
Labour Tax .
: 1,62,364.00 |HUDCO
Other income z

\
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fSecurity Deposit

Direct deposit in bank account

Bank A/C Opening- Contra

Totaling Mistake

Election Expense

Sambal yojana
Advance Payment

Security deposit

38,10,995.00

Bank A/C Opening- Contra

Bank Interest

Security deposit

Grants, Contribution for specific purposes
CM adhosanrachna Scheme 1,14,231.00
15th finance commission 1,12,64,000.00 TDS ‘W
Mhoo( Suvidha , 39,44,000.00 GST %
Samekit Grant 10,20,000,00 i
Eate finance commission 49,04,000.00 Capital Expenditure & Assets
Bnad Development fund 20,62,000.00 Electrical work %
m"yakalp Yojna 31,00,000.00 |Furniture Purchase 355 370.0()
Ladli bhena scheme 75,000.00 WaterwayS-BO!'GWf!” 8‘73.1 4_00
mdhut Marammat Anudan 1,17,900.00 Road Other 9.63.1::_00
.1— Other Fixed Assets 9,22'06 .00
F Building-Shopping Mall 38.35'48 Lop
Roads & Bridges-Other Road py 39'8 7.00
»9Y, 60_00
74,1 5'948,00

Waterways-Water Pipeline

253 144409

Fixed Assets Cm adhosanrachna

39'455972-00

Machinery Other

41'59;466_[]0
6'71'210.00

Public-LightingPublic

Vehicle-Others

3146,046.00

Closing Balance

7,38,26,765,09

I
|

I

|

|

|

|

I

|

’ Sewerage and Drainage-Drain-Open
|

I

I

[

|

l

I 17,10,67,678.00 [Total

17.10.67,678.00

Total

Chief Municipal Officer
Nagar Parishad Lakhnadon

- Accounts Officer
Nagar Parishad Lakhnadon
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